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Crypto » KIBITZ/TULTUEE 
2* Orgaaiaational Changes During Period : 

Case Officers ! No change 

Principal Agents s No chaag© 

3* of Activity During Period! 

ao Spotting cgid Recjrulting: In early Septaeber, C ^ 

of the WMhington RKDSOX Itesk arrived in FrankfUjrt and contacted the 
xmdersigned to give us leads nn**i}tble K3ITZ candidates. (MCKilf- 
ll(9i}6, 11 Julv 19^2. ranortad C trip and smnasarized 6o®e of 

hip Q 2i and then mst two Qeman friends 

of C J’s. Both reacted favorably to preliminary discussions of 
possible recruitment. In addition^ KIBITZ staff meabers vere directed^ 
in August, to concentrate on spotting and recruiting candidates for 
U.S. staff controlled part of the Staybehind Progran. This spotting 
activity had began to bear fruit with a nuxobcr of candli$3^HM being 
naa^-checked • 

b* y/r Training* In Septeoiber, W/t training slacked off con- 
eiderabiy for Jasons: l) the noroal vacation season was ended 

and the operator candidates found it difficult to take time off from 
their everyday p\irBuitsj 2) one N/T Instructoir took ten clays’ leave. 
During the nontt, only two agents received training — KIBITZ-173 
and KIBITZ-182. KIEITZ-182, 221 aiid 3 received varying periods of 
reoident N/T training during October. 

c* Coapleted B/T Stayfaehind Apntsi During Septeiaiber and October, 
an abovo-^^und cache and a burial were made for KIBITZ-6, who finish^ 
his w/r training and received his signal plan. KIBITZ-6 is thus our 
second completed W/T Staybehind Operator (reports are in preparation) . 
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d» TULTORS Blind Cachegi Subsequent to last Progress Report, 
ene complete blind VA caoS — VDLTURS/W — was con 5 >leted. 

The KI3IT2->15 Net ActiyiUea ? The LCPRO^Tl/Apparat of 

earl 7 OctoVer, fiad W apparent salutary effect on KIBlt2-l5, engender- 
ing in him: 1) noticeable self-confidence; 2) an overnight ”«v«re- 

ness** of securilgr; and 3) grandiose Ideas on hew ?re should Increase 
our financial support of hts Net. liowaver, the undersigned bellevi^ 
that these developemts probably have arisen through "arrangeoents” 
KIBITZ-15 has made {about the time cf the “flap”) with socie Gerzaan 
veteran group or friend in cm official position in Bonn to Insure ti'Jit 
he is not involved in an LCHU?3?I/-type "flap” and/or that his own stand- 
ing in professional military circles is not endmigered by his activities 
with us. (See E(ffA-297» 3Uii 3i6) 

Daring the period we have succeeded In getting SIDIT2-1$ toe 
turn in a number of FRQs; really halt recruiting; re-surrey the entire 
Net to ascertain the active agents. This last is a preliminary step 
in getting KIDXTZ-15 to drop from tbs Net's roster a good nuHfc m* of 
inactive agents. (Details will be reported on this last point •} 

£ during the reportit^ period, has supervised 

!CCBIT2-25o in the preparation of four above-ground caches (two are 
complete} for n/t operators in JQBITZ-lJ Net. 

(1) Oa 29 August 19$2, a German inspector of the 

Heldelbea^ Post Fire Jlarshal's Office, visited KIBro-l5 in 

the old Heidelberg safehouse. He was qpite perturbed that a Oenaan 
was in this American billet; departed and returned a few minutes later 
with two UPs. Luckily X had arrived just befoore the l^s and explained 
that we were legally entitled to live in the billet. To insure that 
no "flap" would arise, i contacted the S-2 of Heidelberg Military Post 
and he contacted tha Provost Harsbal*^ I had evidently satisfied the 
NPs for they did not even make a report on the Incident. 

(2) The OR Desk, COM, notified the undersigned that 

on 17 Octebar 19j2, CIC had notified COM that the Soviets were allegedly 
running an operation to obtain data on "Asorican bouse at Klechalwag 6, 
Dim"* KIBITZ had f onasrly occupied (see B07A-262, COM only) this house 
which was almost directly oehind our present house in Ulm. As we were 
in the midst of negotiations with 01m Post to exchange our safehouse 
(at Galgenbergwag 20) for a "clean" house, we issaediately closed down 
the 01m house. (See para 3*g« below for subsequent details.) Further 
investigation by CS Desk disclosed no Indication that KIBITZ operations 
had been ooapromised; however, investigation Is continuing. 

g* Administration : Since <hxne, ^^he undersigned has been atteapting 
to exchange the three safehouses used by the KIBITZ-15 Net (Heidelberg, 
Dim, Unterschondorf) for other "clean" properties. It appears that m 
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have at last succeeded: MOD has assigned a nerr house at 'leosXlng 

to KIBITZ, in exchange for the Unterachondorf house which waa 
occuppled the middle of October, have also exchanged the 
Heidelberg office uaed by KISITZ-15 fcr another sijallar-type 
aecoasaodatlon In Heidalb^g* The Dim saf chouse has been returned 
to the Ulm Jfilitary Post in exchange for a house in Augsburg, which 
will be occuppled by KIBITZ in ndd-Noveaber* The ludwigsburg safe- 
house (acquired in Aucnist) is being kept for use only by the non- 
XIBITZ-l^ agents. 

Action Bendings 


a* All of our spotting and recruitiaf; activity cano to an abrupt 
halt with the receipt of DIK-22611, B October 1952, irhlch put a stop 
to all KIBITZ recruiting until \7ashlng;toa reviews all Staybehind 
Prograus. A copy of KE*s preliminary ass8ss:nent of the entire KIBITZ/ 
program ia said to be in 'Uie laail* To date, this assessment has no'y | 
arrived. / 


/I 


At T?ashington*s request, MG':^lli936, a re-aaseseaent of the 
entire KIBITZ Operation was forwarded to Chief EE on 5 Septenfcer 
{80FA-.32). Briefly, this re-assessaent: l) recoiaaended that the 

major effort in the staybehind procraa should be the rocruitmont 
and training of individual U.S. Staff controlled agentsi 2} stated 
that the security, c<xq>artaentatlQn and motivation of the KIBITZ- 15 
Net were not of a high enough operational standard and that the KIBITZ- 
15 Net should be kept froc expanding and considered to be only a 
second-rate operatior' whose value In tine of hostilities, would be 
questionable. A further assessment of the KIBITZ-15 Net was made In 
ECFA-297, in which it was reeoaraended that it be turned over to the 
Oersan Qovermisnt or to ZIPPEB as soon as practicable* 


b* KIB VtZ / VUliTUHE FPO had originally been written to cover period 
1 January 1952 through 30 June 1952 believing tliat, as in the past^ 
approval for the succeeding six months would be automatic. In May and 
June, we requested project approval for the period January-Deceicber 
1952 (FRAK-iil06) as no FHO approval at all had been received. On U July 
1952, WASH F-li8527 approved project for period 1 January through 30 
September 1952 and said that TTashiugton would pouch a‘ fuller explanation. 
Several aemos giving brief re-assessment of tl:e KIBITZ program — es- 
pecially KIBIXZ-15 Net — arrived during the suraser, but no further 
word on finances* As of 30 September, KIBITZ had spent approximately 
one-half of tho allotment anthozdLzed for the 9HBonth period 1 Jaiuary - 

30 Septeeber 1952, aqppr oximately $l!i,000. requested in SFUAN-670U 
that Washington autliorlze the e^enditure for the remainder, about Mh,000 
(529,350*00 was authorized 1 January-30 Depteniljcr) between 1 October and 

31 Dscen^r 1952. ISE’s apjiroval of our proposal was given 18 October 
1952 0)rH-2li275). 
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e. Preparation of a netr PPO (for calii|^ar year 1553) ^ 

aada dnrlng Noveabar, but otir final FPO pz*dpoeal nlll naoassarlljr 
have to avalt the results of EE's re^asaessoent of the KIBITZ 
Project. 

5. Account of Bapendlturea and/or Obllgatlcna Incurred i The KlfilTZ/TOLTuKE 


6 . 


Project expended aad/or obligated for operational and overhead esqpenees. 


dtrrlngf 

m 

89.97 

MFC 

October 9,oSi*77 

w 

90.00 

HPC 

OotatmuUng Financial Advances ae 

of 31 October 1952 t 

9,706.59 

m 

58.19 

JSPC 


7. Reconeendatlons and Coa»a«xte« Rone 
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